Assignment for Next Thursday (November 12) for 50 points.
International Finance

You are to recommend a fixed or flexible exchange rate for an economy delineate the following (for 5 points each):

What are the potential effects of economic growth (say over 5%)?

What are the potential effects of inflation (say 6%)?

How effective is fiscal policy?

How effective is monetary policy?

What will happen if there is an unwanted appreciation (if flexible) or a necessary revaluation (if you chose a fixed exchange rate)?

A managed float is a final possibility but you must argue for and against (the pros and the cons) of your policy first (10 points)
Notice that you must double space your paper, include at least two references besides your textbook.  All references must be complete.  12 point Times New Roman font with 1” margins is also required.  I anticipate at least a 2 page paper.  (10 points)

