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Elasticity Quiz February 1, 201 Name

[f the price of a magazine increases from $5 to $7 and the quantity demanded
of the magazine decreases from 10 million per month to 8 million per month,
using the midpoint method, what is the price elasticity of demand? Is it
elastic, inelastic or unit elastic? What is total revenue before and after? How
much does total revenue change (amount and direction)? Explain what a 1%
change means in one sentence, please. (6 pts)
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