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Introduction to Financial Management
FIN 102
Andrew L. H. Parkes, Ph. D.
Session 1, 2007
Office:
119 Hall
http://www.andrewparkes.com
andrew@andrewparkes.com
Course Pre-requisites:  ACCG 104 and STAT 202 (note this means four courses).
Catalog Description:

This course provides an introduction to the basic concepts and techniques used in financial management and their application. You will be tested primarily on how well you can solve a range of applied financial problems and on your understanding of financial terms.  Note that this is a basic course. Further financial courses (indicated with FIN like FIN304 and FIN404) will all be based on the knowledge and understanding you acquire from this basic course.

During the lectures you will be introduced to financial concepts and demonstrations their application. During tutorials the instructor will ask you to work on assignments in class that will help you to acquire the necessary skills to master the subjects.

Your instructor will bring examples of “real life” applications to the class room to show you how the theory links with reality and to help you understand the financial management issues in business news during this course.  

Text: 

Van Horne, J. and Wachowicz, J. Jr.  2001.  Fundamentals of Financial Management.  Eleventh Edition.  Pearson-Prentice Hall Inc., © 2001, www.PearsonED.com. EISBN: 0-13--032352-7  
Published by arrangement with original publisher Pearson Education, Inc. publishing as Prentice Hall     ISBN: 7-302-04811-8

Recommended Textbook: Essentials of Corporate Finance, Ross, Westerfield, Jordan, 5th edition, McGraw-Hill Irwin   ISBN: 13-978-0-07-294673-4

Regular access to the Wall Street Journal is recommended another financial newspaper is substitutable.
Contacting the professor is most easily accomplished by showing up during office hours or setting an appointment.  I have an open door policy, if my door is open, I am available and willing to meet with you.  Email is also an extremely efficient means of contacting me.

Course Objectives: 

After completing FIN102 you should be able to understand the basic concepts and techniques of financial management, and apply them to the analysis of a range of financial instruments (including loans, savings accounts, short-term securities, bonds, equity etc) as well as have an understanding how financial management can help achieve the main objective of a business “to create shareholders value”.

Grading: 

Regular attendance is required to properly understand and participate in the classroom.  Class assignments will be an important portion of the grade.  There will be a midterm test worth 100 points and a comprehensive final worth 200 points.  Each test may consist of multiple choice as well as problems and/or short answer questions.  Generally there will be a homework assignment assigned each class and due the next week in class.  Late assignments are graded down two letter grades each class period that they are late!  Assignments not turned in at the beginning of class, unless otherwise indicated, will be considered late.

Each assignment, as well as the quizzes in class, will apply directly to the material covered and therefore will appear on the tests.  Assignments and unannounced quizzes will be a part of the class grade. Quizzes are worth 5 points each and may not be made up.  If the quiz is at the beginning of class and the student is late, the quiz may not be made up.  There will be two quizzes during the semester which will not be included in the minimum total number of points.  
The student is responsible for missed classes and any assignments made during that time.  All tests will be scheduled at least two weeks in advance.  Any changes in the material covered will be announced in class prior to each test.  Grades will be assigned such that at least 90% will receive an "A", 80% a "B", 70% a "C", 60% a "D" and below 60% an "F".  The instructor reserves the right to lower the grading scale. 


Mid-term
100
20.0%

Final
200
40.0%

Homework
150
30.0%

Quizzes
50
10.0%

Minimum  Total
500
100.0%
You will be asked to complete assignments each week and bring them with you to class. The purpose of the assignments are to help you to learn - so don’t be afraid to make mistakes in the assignments. Making mistakes can be a good way to learn, as long as you can find out where there is a mistake, why it is wrong and what would make it correct. This is where your tutors will help you. Remember that your teachers are here to help you learn.

Your instructor will provide your team with the assignments during the lectures. You can download the lecture notes and assignments from my website at:  http://www.andrewparkes.com
There is no makeup assignment/exam for the mid-term exam.  Therefore anyone missing the mid-term exam will have to supply a medical certificate for that date or be given a zero mark.  The mid-term exam will be held the during week 5, the second two hours of class.
The final exam will be held during the formal examination period. The duration of the final exam is 2 hours.  The final exam covers the entire course (all lectures and tutorials).  In order to pass the course, students must pass (achieve a mark of more than 50%) in the final exam and a course total of points of minimal 60. 

The homework will include Excel spreadsheets, PowerPoint slides and/or written analysis.  During the course you will learn how to use Excel to help you do your assignments and calculations. You will learn how to organize spreadsheets and how to use the relevant formula’s that are available, how to translate these into graphical representations of your calculations and how they will help you to draw conclusions.  
Make-ups, late assignments or the like MUST be scheduled prior to the due date.  Note that I endeavor to hand back graded tests the next class period, therefore all make-ups must be completed before then.
Courtesy in the Classroom:  
· Come to class on time and do not leave early, except for illness.  Constantly coming and going disrupts other students and is not conducive to learning.  

· Notify me as soon as possible if you must miss class.  An email is greatly appreciated.

· Studying for other classes or reading the newspaper is also a sign of disrespect for your professor and fellow students.

· Turn off all cell phones and pagers in class.  Text messaging is not allowed.  A quiz grade (5 points) will be deducted for the first violation, two for the second (10 points), etc.  Vibrating phones are not allowed either as they will also often disrupt students’ concentration.
· Disruptions of class, including talking while the professor or another student is talking, are not tolerated.  A first offense may be given a warning, further offenses may result in the minimum of deduction of a quiz grade (5 points) to the professor initiating an instructor withdrawl for disciplinary reasons.  The student may appeal to the Professor.
· Students are expected to clean up the table and floor as they leave.  Please be courteous to the next student that will sit in your seat.

Plagiarism or cheating will not be tolerated.  Any form of dishonesty, cheating, fabrication, facilitaton of academic dishonesty or plagiarism will make you subject to disciplinary action.  Please refer to the student handbook for information regrding institutional policy and due process procedures.
Course Disclaimer:

Information contained in this syllabus was, to the best knowledge of the Professor, considered correct and comlete when distributed for use at the beginning of the semester.  However, this syllabus should not be considered a contract between SILC/University of Shanghai and any student.  The Professor reserves the right, acting within the policies and procedures of SILC/University of Shanghai, to make changes in course content or instructinoal technique without notice or obligation.
After each class the lecturer will give you the opportunity to download the slides for that lecture and the upcoming lecture as well as the assignments from the class desktop computer. You may want to share these with your group members.

	Week
	Week Commencing
	Financial Management Concept/Subject
	Pre-work
	Homework 

due in Tutorial

	1
	Chapter 1
	The role of financial management
1.Financial goal of the firm

2.Maximization of shareholder wealth

3.Financial decisions and risk and return relationships

4.Legal forms of business


	Select your team mates (maximum 5 members in a team) 
	Assignment 1.

The assignment is in the lecture notes for this week.

	2
	Chapter 2


	The business, Tax, and Financial Environments   

 1.The business environment

 2.The Financial environment

          
	Be ready to present your findings on assignment 1. to the class in a 10 minute, 5 slide PPT presentation
	Assignment 2.

The assignment is in the lecture notes for this week.



	3
	Chapter 3


	Time value of money

1.Present Value

2.Future Value

3.Annuities


	Be ready to present your findings on assignment 2. to the class in a 10 minutes 5 slides PPT presentation
	 Assignment 3.

The assignment is in the lecture notes for this week.



	4
	Chapter 3


	Time value of money (continued)

1.Present Value

2.Future Value

3.Annuities


	Be ready to present your findings on assignment 3. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 4.

The assignment is in the lecture notes for this week.



	5
	Chapter 4

MID TERM Assignments due


	Risk and return

1. Defining risk and return

2. Diversification

3. CAPM

	Be ready to present your findings on assignment 4. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 5.

The assignment is in the lecture notes for this week.

 

	6


	
	Due to the National Holiday period classes will be rescheduled this week; make sure you will get the class schedule as soon as it is released or ask your instructor.

 
	.  
	Enjoy your holiday!

Your instructor will inform you about your Mid Term scores during the first lecture after the holiday. 


	Week
	Week Commencing
	Financial Management Concept/Subject
	Pre-work
	Homework 

due in Tutorial

	7
	Chapter 4
	Risk and return (continued)

1. Defining risk and return

2. Diversification

3. CAPM

	Be ready to present your findings on assignment 5. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 6.

The assignment is in the lecture notes for this week.



	8
	Chapter 12


	Capital budgeting and estimating cash flows

1.The capital budgeting process

2. Incremental operating cash flows 


	Be ready to present your findings on assignment 6. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 7.

The assignment is in the lecture notes for this week.



	9
	Chapter 12
	 Capital budgeting and estimating cash flows (continued)

1.The capital budgeting process

2. Incremental operating cash flows 


	Be ready to present your findings on assignment 7. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 8.

The assignment is in the lecture notes for this week.



	10
	Chapter 13


	Capital budgeting techniques   

1. Potential difficulties
2. Project monitoring

         
	Be ready to present your findings on assignment 8. to the class in a 10 minutes 5 slides PPT presentation
	Assignment 9.

The assignment is in the lecture notes for this week.



	11
	Chapter 14
	Risk and managerial options 

1. Project risk

2. Managerial options

3. Required return and the cost of capital


	Be ready to present your findings on assignment 8. to the class in a 10 minutes 5 slides PPT presentation


	Assignment 10.

In this assignment you will apply all you have learned during the course; you will have to do a valuation of your company using your knowledge about the Time Value of Money, Capital Budgeting , the CAPM and Risk and Return 



	12
	FINAL EXAM


	Make sure you will get the exam schedule as soon as it is released or ask your instructor.
	
	Note: 

“Fail to Prepare is 

Prepare to Fail”


Note:

FIN102 does not cover all sections of the prescribed textbook. Sections of the textbook not referred to above are outside the scope of FIN102 and are not examinable. These subject will however be examinable in the following FIN courses you will do: FIN 304 and 404.

S&P 500 Companies that you can chose from

Please go to URL: http://finance.yahoo.com/q/cp?s=%5EGSPC
Here you will find the list of 500 S&P Companies that you can chose from. You will find that many companies are well known companies. Please do NOT chose a Bank or Insurance Company to work on during the course.

WHERE TO FIND INFORMATION  to help you with your assignments? 

Yahoo Finance; the best website for financial information



    http://finance.yahoo.com/
Bloomberg; a very good website for information about financial markets
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 http://www.bloomberg.com/
Reuters; a very good website for business news



    http://today.reuters.com/news/default.aspx
Financial Times; a very good website for financial news



     http://news.ft.com/home/europe
The Motley Fool; for opinions about markets and businesses



 http://www.fool.com/index.htm?intro=yes&go=y
Your Companies website; visit “investor relations” and find all the information you need

SEC (Security and Exchange Commission); for all the official financials documented periodically by your company (find the latest financial information here)
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 http://www.sec.gov/
Or try; Edgar Online; the database that the SEC uses:


 http://www.edgar-online.com/
If you still can not find it use:
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 at http://www.google.com/
Your feedback on assignments during the tutorials

During the tutorials we will make time to allow the teams to present their feedback on the weekly assignments on their S&P 500 company and the Walt Disney case. The instructor recommends that you prepare your presentation in a Powerpoint (PPT) slide format and take the presentations with you on your USB/handy drive. In order to run the process of presentations efficiently the instructor will require the teams to pre-load their presentations on the desktop computer in the class room where the tutorial will take place prior to the start of the class.  
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