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15575084
Macroeconomics 

                          Your instructor for this course:
Andrew L. H. Parkes, Ph. D.                                                                                              

Subject Coordinator:   Ji Zhiying
                              Ji_zhiying@yahoo.com.cn  




1. Subject:  15575084 – Macroeconomics. 

2. Classes (compulsory, per week over a 10 week semester)





lectures . . . . . . . . . (4 hours)

3. Course Content

 In this course, we’ll introduce the following core contents:

(1) The details on national income accounting;

(2) Basic issues of growth policy and international linkage;
(3) An overview of aggregate supply and demand;

(4) The issues of inflation and unemployment;

(5) The goods market, asset market, and some basics of monetary and fiscal policy;

(6) The details for consumption, investment and money markets.

4. Objectives

After completing15575084, you should be able to: 

(1) Interpret basic macroeconomic terms and definitions, such as economic growth, inflation, unemployment, etc.;
(2) Obtain a basic understanding of the macroeconomic framework, such as the measurement of aggregate production, the simple Keynesian multiplier model, IS-LM model, AS-AD model, growth theory, etc.; and
(3) Examine the process of analysing economic data and consider how it is applied in real life.
5. Compulsory Textbook

Dornbusch, Rudiger, Fischer, Stanley and Startz, Richard, Macroeconomics, 2004, 8th Edition, Dongbei University Finance and Economics Press authorized by McGraw-Hill Education – only for sale in the Peoples Republic of China. ISBN: 7 – 81044 – 477 – 8.
6. Assessment

Your result for 15575084 will be based upon:

Attendance and Class discipline
20%

Homework assignments
20%
Mid-term Exam
20%

Final examination
40%

The final exam will be held during the formal examination period. The duration of the final exam is 2 hours. The final exam covers the entire course (all lectures and materials).

In order to pass the course, students must pass (achieve a mark of more than 50%) in the final exam and a course total of points of minimal 60. 

7. Assignments

You will be asked to complete assignments each week and bring them with you to class. Late assignments are graded down two letter grades each class period that they are late!  
The purpose of the assignments is to help you to learn - so don’t be afraid to make mistakes in the assignments. Making mistakes can be a good way to learn, as long as you can find out where there is a mistake, why it is wrong and what would make it correct.  Remember that your teachers are here to help you learn. 
Your instructor will provide you with the assignments during the lectures. You can download the PowerPoint (PPT) and assignments from my website at:  http://www.andrewparkes.com
8. Subject Outline

	Class week
	Subject
	Concepts 
	Dornbusch, et. al.
Readings

	1
	Measuring a Nation's Income
Measuring the Cost of Living
	 Introduction  

1. Macroeconomics encapsulated in three models.

2. Principles and Concepts of Macroeconomics.
National Income Accounting       
1. The Production of Output and Payments to        Factors of Production 

2. Outlays and Components.

3. Some Important Identities.

4. Measuring GDP

5. Inflation and Price Index

6. Interest rates and real interest rates
	Chapters 1 & 2

	2
	Production and Growth
Models
	Growth and Accumulation

1.Growth accounting

2.Empirical estimates of growth
3.Growth theory: the neoclassical model

Growth and policy
1.Growth theory: endogenous growth

2.Growth policy
	Chapters 3 & 4


	3
	Aggregate Demand and Aggregate Supply
	Aggregate supply and demand
1. The AS Curve

2. The AD Curve

3. Aggregate demand policy under alternative assumptions.

	Chapter 5

	4
	Aggregate Supply and Unemployment
	Aggregate Supply: wages, prices and unemployment 
1. The AS curve and the price adjustment mechanism

2. Inflation and unemployment

3. Phillips curve
The anatomy of inflation and unemployment

1. Unemployment and inflation

2. The costs of unemployment and inflation

3. Political business cycle theory
	Chapters 6 & 7


	Class week
	Subject
	Concepts 
	Dornbusch, et. al.

Readings

	5
	Policies
	Policy

1. Policy: working backward

2. Lags in the effects of policy

3. Expectations and reactions

4. Uncertainty and economic policy

5. Dynamic policy and information feedback

6. Activist policy

7.      Which targets? 

	Chapter 8
Midterm Exam

	6
	Money Growth and lnflation, 

ISLM Framework
	Income and Spending 
1. AD, equilibrium output and the consumption function

2. The multiplier
3. The government sector
4. The budget

	Chapter 9 


	7
	Money, Interest and Income 
	Money, Interest and Income   
1. The goods market and the IS curve

2. The money market and the LM curve

3. Equilibrium in the goods and money markets 

4. Deriving the aggregate demand schedule

	Chapter 10

	8
	Monetary and Fiscal Policy
	Monetary and Fiscal policy 
1. Monetary policy
2. Fiscal policy and crowding out 

3. The composition of output and the policy mix

4. The policy mix in action

	Chapter 11

	9
	Consumption and Investment 

	Consumption and Saving      
1. The traditional theories of consumption
2. The LC-PIH theory of consumption and saving 

Investment spending 
1. The stock demand for capital and the flow of investment

2. Investment subsectors. 

3. Investment and aggregate supply

	Chapter 13 & 14

	10
	Catch-up too,
If Needed
	Review all Assignments, Quizzes and the Mid-term Exam
	Review

	11
	FINAL EXAM
	Make sure you will get the exam schedule as soon as it is released or ask your instructor.
	Note: 

“Fail to Prepare is 

Prepare to Fail”


Note:

15575084 does not cover all sections of the prescribed textbook. Sections of the textbook not referred to above are outside the scope of 15575084 and are not examinable. 
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