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1.
Analysts' forecasts indicate that Wacom Tech will pay a dividend of $5.97 next year.  They expect dividends to grow at 5.69% per year forever.  What should the price of Wacom Tech's stock be if investors require an annual return of 15.54% on it?

2.
Iowa Cheese anticipates an annual dividend growth of 3.18% forever.  The market's required return is 13.84% on similar securities.  The next dividend is predicted to be $3.76 per share.  What should the current price per share be?

3.
Analysts' forecasts indicate that MacroWare will pay a dividend of $4.74 this year.  They expect dividends to grow at 3.14% per year forever.  What should the price of MacroWare's stock be if investors require an annual return of 16.99% on it?

4.
Dell is expected to pay a dividend of $5.715 next year.  Annual dividends are expected to grow at 4.86% forever.  If investors require an annual return of 17.02% on Dell's stock, what should the price of the stock be?

5.
The expected market risk premium is 9.73% and the expected return on a stock with a beta of 1.487 is 17.97%. What is the risk-free rate?

6.
Your investment analyst has determined the expected return for Jen & Keefe stock is 17.24%. The stock's beta is 1.166 and the current T-bill rate is 5.61%. What is the expected return on the market portfolio?

7.
The treasurer at GateWay is trying to determine the expected return on equity for the firm. The stock's beta is 1.127, the current T-bill rate is 4.08%, and the expected market return is 12.22%. What is the expected return for GateWay stock?
