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                       Course Syllabus for Money and Banking


	Course Code:


	15576090
	Course Name

	Money and Banking

	General Information
	Lecturer: Andrew, 孙覃玥         
Students:  

Credit points: 4    

Total Hours: 40 hrs 
Mode of Presentation: Lectures and Tutorials 

Class Times:  

Course Classification: Required Course
Prerequisite: Macroeconomics, microeconomics
Course Text:  Economics of Money, Banking and Financial Markets by Frederic S. Mishkin, 8 edition, 北京大学出版社，2011年2月
Reference book: 米什金《货币金融学》（第8版）笔记和课后习题详解，金圣才主编，中国石化出版社，2010年11月  
Examination method: 2hr written final exam

	Course Objectives 
	After completing Money and Banking you should be able: 
(1) To understand the role of money as a medium of exchange, unit of account and store of value.

(2) To categorize and delineate the basic money and capital market financial instruments.

(3) To classify a bank’s assets, liabilities and determine the bank’s net worth.

(4) To be able to follow the Federal Reserve System’s decisions and role in determining the money supply.

(5) To focus on the role of the demand for money in aggregate demand and its implications on the economy.

(6) To develop an understanding and responsibility relative to actual world events and expectations.

	Course Assessment


	Grading Policy:
Class attendance and Quizzes: 10%
Midterm Exam:20%
Homework: 10 %
Final Exam: 60%

	Course Syllabus& Outline


	Lecture One:       Chapter 3  What is money        2 hrs
1. Functions of money
2. Measuring money
Lecture Two: Chapter 5 Loanable funds framework & liquidity preference framework: the behavior of interest rate behavior   4hrs
1. Determinants of asset demand
2. Loanable funds framework
3. Changes in equilibrium interest rates
4. Liquidity preference framework
5. Does high supply of money lower the interest rate?

	Course Syllabus& Outline

Course Syllabus& Outline


	Lecture Three:                                        4 hrs
Chapter 9 The operation and management of banking firms                         
1. The bank balance sheet

2. Basic operation of a bank

3. General principles of bank management

4. Basel accord

5. off-balance business

Lecture Four:                                    2 hrs
Chapter 12 Structure of Central Banks and the Fed System                             
1. Formal Structure of the Federal Reserve System
2. Informal Structure of the Federal Reserve System 
3. How Independent is the Fed?
Lecture Five:                                                       2hrs
Chapter 13 Multiple deposit creation and money supply process                                                 
1. Four Players in the Money Supply Process

2. The Fed’s Balance Sheet

3. Control of the Monetary Base

4. Multiple Deposit Creation: A Simple Model
Lecture Six:                                     4 hrs
Chapter 14 Determinants of the money supply                               

1. The Money Supply Model and the Money Multiplier

2. Factors That Determine the Money Multiplier

3. Additional Factors That Determine the Money Supply

4. Overview of the Money Supply Process
Lecture Seven:                                         4 hrs
Chapter 15 Tools of monetary policy                      

1. The market for reserves and the federal funds rate

2. Open market operations

3. Discount policy

4. Reserve requirements
Lecture Eight:                                          2 hrs
Chapter 16 Conduct of monetary policy: goals and targets    
1. Six goals of monetary policy

2. Central bank strategy

3. Choosing the targets
Lecture Nine:                                           2 hrs
Chapter 18 The International Financial System     
1. Intervention in the Foreign Exchange Market
Lecture Ten:                                             4 hrs
Chapter 19 The Demand for Money     
1. Quantity Theory of Money



2. Is velocity a Constant?

3. Keynes’s Liquidity Preference Theory


4. Further Developments in the Keynesian Approach


5. Friedman’s Modern Quantity Theory of Money

6. Distinguishing Between the Friedman and Keynesian Theories
Lecture Eleven:                                         4 hrs
Chapter 22 Aggregate Demand and Supply Analysis    
1. Aggregate Demand

2. Aggregate Supply


3. Equilibrium in Aggregate Supply and Demand Analysis
Lecture Twelve:                                          2 hrs
Chapter 23 Transmission Mechanisms of Monetary Policy: The Evidence     
1. Transmission Mechanisms of Monetary Policy


2. Lessons for Monetary Policy
Lecture Thirteen:                                        4 hrs
Chapter 24 Money and Inflation
1. Meaning of Inflation

2. Views of Inflation

3. Origins on Inflationary Monetary Policy


4. Activist/Nonactivist Policy Debate


	Supplementary

Practices
	During the courses, some of the content will be arranged flexibly according to the understanding and learning ability of the students

	Explanation
	Teaching & Resource Group: Economy and Trade
                             Signature         
                                           

	Outline composer
	Department（Teaching & Resource Section）          Signature:           
                                                       

	Department

Evaluation
	Signature          

	SILC Evaluation
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